CITY OF GRAND MARAIS
MINUTES 
July 14, 2010

Mayor Hakes called the meeting to order at 4:30 p.m. 

Members present:	Kay Costello, Sue Hakes, William Lenz, Tim Kennedy and Jan Sivertson 

Members absent:	None

Staff present:	Mike Roth, Kim Dunsmoor and Chris Hood by telephone

Mayor Hakes invited the public to speak during a period of open forum.  Open Forum is limited to one half-hour.  No person may speak more than 5 minutes or more than once.  No one spoke.

Motion by Costello, seconded by Lenz to approve the agenda; June 30, 2010, Minutes; July 6, 2010, Worksession Minutes with change; and Payment of Bills.  Approved unanimously.

Tom Nelson, GM Fire Relief Association Treasurer, addressed the council.  In 2009, the state began a retirement program for volunteer firefighters.  The advantage to joining the state program is that the state would manage the funds and complete the paperwork, firefighters are vested within 5 years and retirement benefits would be portable between fire departments that participate in the state system.  Currently, the audit for the relief association costs $2,600 annually.  One potential disadvantage would be loss of control of the funds.  Also, the annual retirement amount would need to increase from $1,200 to $1,250 per year.  The first step to join the state retirement system is to request a cost analysis.  The Fire Department voted to approve submitting a request to PERA to have a cost analysis performed on the Grand Marais Fire Department Relief Association at their July 7, 2010, meeting.

Motion by Kennedy, seconded by Lenz to submit a request to PERA to have a cost analysis performed on the Grand Marais Fire Department Relief Association financial status.  Approved unanimously.   

Three propane bids were received for city buildings.  The bids were for a markup amount over rack.  North Shore Oil and Propane bid 30¢/gallon markup, Superior Fuel bid 25¢/gallon markup, and Como Oil and Propane bid 16.1¢/gallon markup.

Motion by Hakes, seconded by Costello to approve the Como Oil and Propane bid of 16.1¢/gallon markup over rack beginning August 1, 2010, for two years.  Approved unanimously.

Andrew Smith and Al Tanzar, Grand Marais Lion’s Club, presented the Fisherman’s Picnic Street and Sidewalk Permit and would like to make a couple changes to the past.  Wood-Mizer needs to start setting up their equipment on Wednesday morning.  The National Guard will be here to help with security.

Motion by Kennedy, seconded by Costello to approve the Grand Marais Lion’s Club Street and Sidewalk permit for Fisherman’s Picnic August 4 – 10, 2010.  Approved unanimously.

Robert and Delores Spry seek a variance to allow construction of an addition raising the height of an existing building 3’from the side yard lot line at 204 1st Avenue West which is zoned R-1 Permanent Residential.  The Planning Commission held a public hearing on July 7, 2010, no members of the public spoke and no comments were received at City Hall.  The Planning Commission recommended approving the variance by a 4-0 vote.

Motion by Hakes, seconded by Lenz to approve Resolution 2010-05 Approving the Request for a Variance to allow the Spry Addition.  Approved unanimously.

Jane Ranum is requesting a variance to construct a covered porch 20’ within the 25’ front yard setback on her property located at 121 W 3rd Street zoned R-1 Permanent Residential.  The 7’ x 21’ covered porch would be located on the North side of the house and is designed to match the existing style and age of the home.  The Planning Commission held a Public Hearing on July 7, 2010.  No members of the public spoke and no comments were received at City Hall.  The Planning Commission recommends approval of the variance by a 4-0 vote.

Motion by Lenz, seconded by Kennedy to approve Resolution 2010-06 Approving the Request for a Variance to allow the Ranum Addition.  Approved unanimously.

Ron Lund is requesting a conditional use permit to operate an art classroom and studio as a home based business at his property located in the R-1 district.  The business will include a private art studio with a gallery and paintings for sale, and classes for one to ten people located at 914 W 1st Street.  The Planning Commission held a public hearing on June 2, 2010, to consider the proposal.  There were no public comments.  The Planning Commission forwarded the request to the City Council without endorsement or recommendation.

The City Council discussed the number of home businesses in the neighborhood, the cumulative effect of traffic and parking, and whether the business was incidental to the residential use of the building because the applicant does not currently reside at the home.  This request has not generated any public comments.

Motion by Kennedy, seconded by Sivertson to approve Resolution 2010-07, the Ron Lund Conditional Use Permit Request to operate an art studio in his home located at 914 W 1st Street with the following Conditions:
1) Maximum number of people at the studio at one time is 8.
2) Business hours are 8 a.m. – 9 p.m. with a maximum of 15 hours per week.
3) There must be onsite parking for 3 cars.
4) There cannot be more than 3 cars parking on the street.
5) The owner must be a resident of the building, no business may be conducted until the owner resides at the building and the owner must provide the city with notice when he is living at the residence.
6) The Conditional Use Permit is not transferable.
Ayes:	Sivertson, Kennedy, Lenz		Nays:  Hakes, Costello
Hakes and Roth attended the EDA meeting and presented the concerns of the council about the debt for the business park.  The EDA made a motion not to incur any more bond indebtedness.  They talked about the levy and have included the bond payments in their levy, but have also included the same amount of revenue in lot sales.  The EDA will talk about their budget at the next meeting and Roth will attend.  Richard DeWitt has an idea for rental housing and is applying for a grant.  He turned in a Conditional Use Permit to the city today.  We don’t know if he is eligible for the grant.  If it is possible, Dick Grabko will be at the next council meeting with a grant application.

Beth Schwartz, Cook County Schools, is concerned about affordable housing for families.  There are about 10 – 15 employees reaching retirement age in the next 5 years.  Comfortable homes for small families are needed with rent averaging $600-$700/ month.

The council discussed the burn pile situation.  We have received complaints about smoke from the hospital and the school.  The piles have been kept smaller so they can be burned in one day and more efficiently.  The weather and wind speed and direction are predicted, but we cannot absolutely guarantee that there would not be smoke.  The pile has been burned six times since January.  A large portion of the brush comes from contractors who are hired to remove debris by private individuals.  Roth was directed to talk to the county, USFS and DNR to find solutions.  A public hearing will be scheduled.

Anne Prinsen resigned as Librarian.  

Motion by Costello, seconded by Lenz to hire Patricia Ingebrigtsen as Librarian.  Approved unanimously.

Councilor Lenz’ Report:
1) The golf and pool revenue are up from last year.
2) The park revenue is down by about $2,800 through June. 
3) The charter school made a mural by the front door of the pool entrance.
4) The pool was inspected by the Department of Health and passed without problems except signage should be in the locker rooms as well as in the pool area.
5) The coffee buddies want to erect a flag pole as a memorial to Dick Joynes in Harbor Park.  The Park Board okayed with further discussion.

The city is still collecting donations in the form of benches to finish paying for the park construction.  We should stick to the established guidelines that the original Harbor Park Committee put into place.  We had a lot of public comments about the design of Harbor Park.  During the design phase, anything that was tall was removed from the plan.  This subject should be sent back to the Park Board, perhaps there is another suitable place for this memorial.

Councilor Kennedy’s Report:
1) The Planning Commission is having discussion about onsite septic systems within the city limits.  They have invited Tim Nelson to their next meeting.

Councilor Sivertson’s Report:
1) Announced she is getting married in October and will be taking January through mid-April off from city business.

Mayor Hakes’ Report:
1) The orange flags for pedestrian crossing are installed at the crosswalk near Buck’s Hardware.
2) Sent an official thank you to the Lion’s Club for the recycle bins.
3) Received the audit, now we need to schedule Gary Giroux for a visit.

Motion by Costello, seconded by Kennedy to adjourn the meeting.  Approved unanimously.

There being no further business, the meeting adjourned at 6:47 p.m.   



