
CITY OF GRAND MARAIS 
MINUTES  

August 29, 2007 
 
Mayor Larsen called the meeting to order at 4:30 p.m.  
 
Members present: Evelyn Larsen, Kay Costello, William Lenz and Tim Kennedy 
 
Members absent: Edward Bolstad 
 
Staff present: Mike Roth, Don Davison and Kim Dunsmoor 
 
Mayor Larsen invited the public to speak during a period of open forum.  Open Forum is 
limited to one half-hour.  No person may speak more than 5 minutes or more than once.  
No one spoke. 
 
Motion by Kennedy, seconded by Lenz to approve the Agenda; August 8, 2007, 
Worksession Minutes; August 8, 2007, Minutes; August 8, 2007, Public Hearing 
Minutes; August 23, 2007, Discussion with DNR; August 23, 2007, Joint 
City/County/School/Tribe Minutes; Payment of Bills; and approval of 2007 Tobacco 
Licenses for American Legion Post 413, Birch Terrace, Buck’s Hardware Hank, 
Gene’s IGA, Grand Marais Superamerica, Gun Flint Tavern, Mike’s Holiday 
Stationstore.  Approved unanimously. 
 
LeRoy Pratt, Arrowhead Coalition for Multiple Use, requests approval of a Lawful 
Gambling Permit to conduct a Raffle. 
 
Motion by Kennedy, seconded by Lenz to approve the Arrowhead Coalition for 
Multiple Use Lawful Gambling Permit.  Approved unanimously. 
 
The Minnesota Chapter of National Multiple Sclerosis Society application for Lawful 
Gambling Permit to conduct pull-tabs, tip boards, and paddlewheel gambling was tabled 
to the next meeting because there was no one present to answer questions about the 
percentage of money that goes to the organization vs. administrative costs, amount of 
money that is used for local causes, how much money was raised over the past year and 
where the money went.  There is some concern about fundraising efforts vs. gambling 
activities. 
 
Motion by Costello, seconded by Larsen to table this issue to the next meeting and 
invite the owners of the establishment to be present at the meeting.  Approved 
unanimously. 
 
Rod Wannebo, Cook County Tennis Association, requested a pledge of $50,000 from the 
city to be paid over the next two years to renovate three tennis courts built in 1993.  
Asphalt courts have a life expectancy of 12-15 years.  Post-tensioned concrete has a life 
expectancy of 35-50 years.  The price difference is $15,000.  The total cost to build three 
post-tension concrete courts is $245,000.  The project would include removing the 



current fence, net posts, and existing asphalt; leveling the underlying surface; installing 
post-tension concrete courts, new fencing, windscreens, net systems, and new surfaces.  
The council will discuss the request at a budget session in two weeks. 
 
Diane Booth, Cook County Community Center Director, presented the grade and fill 
permit for the horse arena area in the community center design.  Bill Lane suggested that 
trees be chipped and used for erosion control on a berm and a silt fence will need to be 
added along the ditch. 
 
Motion by Costello, seconded by Lenz to approve the Cook County Community 
Center Grade and Fill Permit for the Gunflint Horse Arena contingent upon 
meeting all city setback requirements.  Approved unanimously. 
 
Steven and Belinda Dockan are requesting a variance to build a garage on a un-sewered 
parcel in the R-1 zone located at Lot1-5, Block 21, Central Addition on the Southeast 
corner of 3rd Street and 6th Avenue W.  The garage would be 40’ x 40’, and not connected 
to sewer and water.  Sewer and water have been requested, but there are currently not 
cost-feasible to install without significant assessments.  A public hearing was held on 
August 15, 2007.  There were no verbal or written comments from the public.  The 
Planning Commission found that detached garages are common uses in this zone, 
conforming to the ordinance would make this parcel unusable, there are other unsewered 
lots in the are that have been granted variances to build, the parcel is accessible by 
vehicle without further improvements, the lack of sewer is due the geology and density of 
available lots that would be improved, and a detached garage will not impact the 
neighborhood.  The commission recommends approval of the variance by a 5-0 vote. 
 
Motion by Kennedy, seconded by Costello to approve the Steven and Belinda 
Dockan Variance with the contingency that there will be no residential use in the 
garage unless sewer and water are extended to the property.  Approved 
unanimously. 
 
Mike Quaife is requesting a conditional use permit to build an internally illuminated price 
reader sign attached to his existing free standing Holiday sign on the corner of Broadway 
and Highway 61 located at Lots 1-11, Block 45, Village Plat.  A public hearing was held 
August 15, 2007.  There were no public comments.  The planning commission 
recognized that this new sign is replacing a more brightly illuminated cash machine sign. 
 
Motion by Larsen, seconded by Kennedy to approve the Mike Quaife/Holiday 
Stationstore Conditional Use Permit.  Approved unanimously. 
 
The Planning Commission discussed the C-2 zone regarding the potential relocation of 
WTIP at their meeting of August 15, 2007.  Their conclusion was that although it is not 
clear that a use like WTIP is allowed in the C-2 zone, it was the intent of the ordinance to 
allow this type of use.  They based this conclusion on the City’s practices of allowing 
professional office-type uses in the zone.  They also set in motion the amendment of the 
ordinance to further clarify this point.  Proposed Ordinance 2007-03 was drafted for your 
review and that the Commission will hold a public hearing to consider.  If after their 



consideration they recommend some form of this ordinance, it will come to the Council 
for approval.  In addition, the appeal process for disagreement of determination with the 
zoning administrator needs to be clarified.  The definition of “service establishment” and 
proposed appeal process will be discussed at the next meeting.  Vicki Wenz and Debbie 
Benedict expressed their frustration with the length of the process to amend the ordinance 
and allow their project to continue when the Planning Commission is in favor of their 
request. 
 
Motion by Kennedy, seconded by Costello to proceed with the fastest schedule possible to 
address the Proposed Ordinance Change.  Approved unanimously. 
 
The Downtown Transparency Requirements discussion was tabled to the next meeting. 
 
Gary Giroux of Walker, Giroux, and Hahne, Ltd CPA’s, reviewed the City of Grand 
Marais 2006 Audit.  The city’s net assets have increased.  The auditors gave an unqualified 
opinion, which is the best that can be given.  Profits in excess of depreciation were made in 
all the enterprise funds except the golf course.  Significant deficiencies were segregation of 
duties and lack of control over the financial reporting process.  Both of these deficiencies 
are due to a limited number of personnel and are cited in 95% of Minnesota Cities.  
Capital funds need to be reviewed and closed at the end of projects. GASB 45 will become 
effective for Grand Marais on January 1, 2009. 
 
Motion by Kennedy, seconded by Lenz to hire Jill Berquist and Nic Hunter as lifeguards.  
Approved unanimously. 
 
Councilor Costello’s Report: 

1) The Joint City/County/School/Tribe meeting went well.  Appreciated the 
presentation by Mike Fischer, LHB.  Would like a worksession in the near 
future to discuss moving the pool.  Will make contact with the other 
government representatives to help the process move forward. 

 
Mayor Larsen’ s Report: 

1) Apologized for the manner in which the DNR Marina Discussion was held.  
The meeting had been posted for Wednesday, August 28th at 11:00 a.m.:  
however, the DNR had given us the wrong date and actually came to Grand 
Marais on Thursday, August 29th.  Because the DNR did not give us enough 
notice, only two council members could attend the meeting.  The meeting was 
taped and is available for anyone who would like to listen to it. 

 
Sue Hakes and John Gorski expressed their disappointment with not being invited to the 
DNR meeting.  They have been involved in the harbor discussions and wish to be notified 
whenever there are meeting regarding the harbor/marina.   
 
Future meetings will also be posted on news@boreal.org 
 
Motion by Larsen, seconded by Lenz to recess the meeting until 7:00 p.m.  Approved 
unanimously. 



 
Costello left the meeting. 
 
Mayor Larsen reconvened the meeting at 7:00 p.m. to discuss the Creechville utility 
improvements. 
 
Dick Grabko, SEH Community Development Director, updated the audience on the grant 
programs the City is asking for assistance to help write down the cost of assessments.  
Dick explained that anyone with documented failing systems can come to him 
confidentially, and that would improve the chances of getting grants.  The City should 
know the status of all of the funding applications by March or April. 
 
Motion by Kennedy, Seconded by Lenz to Adjourn.  Approved unanimously. 
 
Meeting Adjourned at 7:36 p.m. 
 
 


