
CITY OF GRAND MARAIS 
MINUTES  

September 26, 2007 
 
Mayor Larsen called the meeting to order at 4:30 p.m.  
 
Members present: Evelyn Larsen, Kay Costello, William Lenz, Edward Bolstad and 

Tim Kennedy 
 
Members absent: None 
 
Staff present: Mike Roth, Don Davison, Mike Taylor and Kim Dunsmoor 
 
Mayor Larsen invited the public to speak during a period of open forum.  Open Forum is 
limited to one half-hour.  No person may speak more than 5 minutes or more than once.  
 
Dehlia Seim, Attorney for Betsy Bowen, gave a letter to the council regarding the Old 
Playhouse building and the Sweet Life Bakery and asked the council consider continuing 
the non-conforming use and take another look at the ordinance. 
  
Motion by Bolstad, seconded by Lenz to approve the Agenda, September 12, 2007, 
Minutes; and Payment of Bills.  Approved unanimously. 
 
Mike Taylor, Electric Superintendent, spoke to the council about the electric utilities.  We 
are celebrating Public Power Week October 1-7, 2007.  There are two types of outages:  
transmission and distribution.  Transmission outages are problems with Great River 
Energy’s (GRE) transmission line that brings power to the city.  The transmission line is 
in need of upgrades.  There are written procedures in place when the transmission line 
goes down:  call GRE and SMMPA, inspect the substation, manually open the switch and 
lockout/tagout, call GRE to verify that the switch is open, locked and tagged out, and 
then configure the plant to run in isolation mode.  Our plant is not automated and these 
procedures take at least 30 minutes.  Many of the outages this year were due to GRE’s 
transmission line.  One of the recurring problems was a faulty insulator that took them 
several days to find.  Distribution outages are on our lines.  Windstorms drop trees on the 
line and require our crews to respond and repair damages.  We have upgraded the lines in 
most of our distribution system, converted all the lines to the new substation and have 
cleared trees in the right of way that have reduced distribution outages.  This year, we 
have had a few outages due to squirrels.   
 
Ed Bolstad added that the new power plant did not result in an increase in rates or taxes 
because the capacity payment from SMMPA nearly equals the bond payments.  The new 
power plant was necessary because the old power plant was obsolete and could no longer 
be used.  We hired a consulting firm and followed their advice for the size and type of 
motors purchased.  GRE is buying the same kind of motors for their plant in Colvill.  
Distribution line upgrades and projects needed a larger crew than we have, so outside 
contractors were hired to get the job done.  Many trees have been cleared to improve 



reliability of power.  All of these projects have been done and Grand Marais utilities still 
charges less per KWH than Arrowhead Electric Cooperative. 
 
Mayor Larsen reclused herself from the meeting for the next two items due to personal 
interest in the Birch Terrace. 
 
David Larsen and Adam Jaros answered questions about the Minnesota Chapter National 
Multiple Sclerosis Society Lawful Gambling Permit renewal at Birch Terrace.  The pull 
tab business took in about $35,000 and paid winners approximately $25,000.  The Birch 
Terrace makes 20% of the gross profit, approximately $1,800.   After administration and 
taxes, net profit of $1,500 goes to Multiple Sclerosis.  The net profit can be used for 
handicap accessibility.  If the City of Grand Marais were to write a letter asking to make 
a public building handicap accessible, the National Multiple Sclerosis Society would let 
the city know how much they could contribute to the project. 
 
Motion by Costello, seconded by Lenz to approve the Minnesota Chapter of 
National Sclerosis Society Lawful Gambling Permit.   
Ayes:  Bolstad, Costello, Lenz Nay:  Kennedy Abstain:  Larsen  
 
Mark Falk, Sheriff, spoke with the council about noise complaints about loud music at 
local businesses past 10:00 p.m.  Currently, there is no ordinance that gives direction 
about how the city would like to handle loud music coming from businesses.  After 
discussion about complaints received and other types of festivities that are allowed, the 
council decided to schedule a worksession to discuss the loud music issue, research other 
ordinance examples, and consider setting a standard that may be enforced. 
 
Jeff Gecas, Gun Flint Tavern, asked that ordinance examples be used from other tourist 
based cities and stated that he would rather be told to turn the music down than turn it off.   
 
David Larsen, Birch Terrace, does not have any outside speakers and feels the issue of 
noise level is a matter of perspective. 
 
Mayor Larsen rejoined the meeting. 
 
Other issues discussed included traffic and parking congestion on Highway 61 near North 
House Folk School and Angry Trout Café.  Suggestions such as more crosswalks, 
reduction in the speed limit, and pedestrian signs will need to be addressed by MNDOT.  
The speed limit trailer can be placed near that area during special events to help slow the 
traffic.  Sheriff Falk will contact MNDOT. 
 
Betsy Bowen requested permission to continue the Sweet Life Bakery in its’ current 
location.  The bakery has been in her building for three years without any complaints.  
She had interpreted the granted non-conforming use as a fit for the bakery use.  
 



Misha Martin, Sweet Life Bakery Owner, has provided desserts to local restaurants for 11 
years.  It has always been a challenge to find a small space for her operation.  It is a very 
tiny cake baking studio that has not created a problem in its’ current space. 
 
George Wilkes, Angry Trout Café, purchases desserts from Sweet Life Bakery and it is 
an important part of his business.  The bakery is an important low impact form of 
economic development providing locally made products that improves the quality of life. 
 
Paul Anderson, closest neighbor to the north, said there has never been a noise problem.  
His own kitchen is larger than the Sweet Life Bakery space, and he enjoys her locally 
made products. 
 
Stacey Droulliard, prospective buyer, has been working toward the purchase of Sweet 
Life Bakery since last winter through informal apprenticeship and researching loan 
options.  The purchase was scheduled to be complete by the end of August until the 
zoning issue was discovered. 
 
City Attorney Davision, stated that the state statute regarding non-conforming use has 
been changed since the city’s ordinance was written.  The city needs to follow the state 
statute in matters of non-conforming uses and if the bakery location is found to be a 
desired use, then the zoning ordinance would need to be amended.  This zoning issue 
needs to be researched further. 
 
Hal Greenwood spoke in favor of Sweet Life Bakery and businesses in Grand Marais. 
 
Motion by Kennedy, seconded by Costello to refer the Sweet Life Bakery issue to the 
Planning Commission for public hearing and process.   Approved unanimously.   
 
The Planning Commission held a hearing on September 20, 2007, to consider adding 
professional offices to the list of permitted uses in the C-2 zone specifically to address the 
potential relocation of the local radio station WTIP to the C-2 zone.  The Planning 
Commission voted 3-0 to recommend passing Ordinance 2007-03. 
 
Motion by Kennedy, seconded by Bolstad to approve the First Reading of 
Ordinance 2007-03 Amending the City of Grand Marais Zoning Ordinance 
Permitted Principal Uses in the C-2 Zone including the finding that specifically we 
want to allow radio stations in the R-2 zone.  Approved unanimously. 
 
Motion by Kennedy, seconded by Bolstad to establish a definition for “services 
establishments”.  Approved unanimously. 
 
Councilor Costello’s Report: 

1) The Joint Recreation Board met yesterday and questioned if the Joint 
County/City Meeting in October includes the school and tribe.  The purpose 
of the meeting was to discuss funding for the board and the pool. 

 



Councilor Bolstad’s Report: 
1) MPCA requirements have stymied the progress at the old power plant site.  

There is still a big hole in the ground. 
2) The old substation is in the process of being torn down. 

 
Motion by Larsen, seconded by Kennedy to adjourn the meeting at 6:08 p.m.  
Approved unanimously. 
 
 
 
 
 
 
 
 
 
 
 
 
 


